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General 


Qian Qichen at UN Disarm Meeting 
OW 250128 Beijing XINHUA in English 0107 GMT 
25 Aug 87 


[Text] United Nations, August 24 (XINHUA) — Disar- 
mament and development have “a far more impelling 
urgency” in the world situation at present than before, 
the U.N. secretary-general said today at the opening of 
the international conference on disarmament and devel- 
opment. 


Javier Perez de Cuellar said he hoped that the interna- 
tional conference will evolve a clearer statement of 
objectives on disarmament and development. 


Muchkund Dubey, chairman of the preparatory commit- 
tee for the conference, said the conference is aimed to 
arouse the conscience of the world to the unconscienable 
arms race, to clarify the relationship between disarma- 
ment and development, and to promote better under- 
standing of the relevant factors concerning world peace 
and security. 


Inga Thorsson, former Swedish under-secretary of state 
and chairman of the panel of eminent personalities, told 
reporters that the conference should contribute to “the 
reversal of traditional thinking” of the member states, 
and particularly the leaders and governments of these 
states. 


She emphazised that “peace is more than absence of 
war” and that disarmament, development and security 
are “a triad of peace.” She particularly drew attention to 
the growing non-military threat to world peace and 
security. 


The United States does not participate in the conference. 
The U.S. Government holds the position that disarma- 
ment and development are totally unrelated. 


Secretary-General of the conference Jan Martenson said 
the result of the conference will show that the U.S. 
Government is under misconceptions about the confer- 
ence. 


Indian Minister of State for External Affairs Natwar 
Singh was elected by acclamation as president of the 
conference. 


Delegations from some 140 countries participate in the 
15-day conference. 


The Chinese delegation is headed by Deputy Foreign 
Minister Qian Qichen, who will address the conference 
tomorrow. 


Disarmament Book at UN Conference 
OW 241433 Beijing XINHUA in English 1411 GMT 
24 Aug 87 


[Text] United Nations, August 24 (XINHUA) — China’s 
experience has shown that peace benefits from disarma- 
ment and disarmament contributes to development, says 
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a booklet distributed today by china’s delegation to tne 
first United Nations Conference on Disarmanient and 
Development. 


The U.N. conference on the relationship between disar- 
mament and development opened at the U.N. headquar- 
ters in New York today with some | 28 countries partic- 
ipating. 


The booklet, called ““China’s Propositions and Practice 
on Disarmament Issues”, contains speeches and state- 
ments by Chinese leaders since 1985. 


It provides detailed information about China’s defense 
spending in the past few years as well as pictures of 
civilian products made by China’s Ministry of Ord- 
nance. 


China’s military spending has declined from 17.5 per- 
cent of the total state expenditure in 1979 to 8.8 percent 
in 1986., 


China’s defense budget for 1986 was only slightly more 
than 5 billion U.S. dollars, representing 0.5 percent of 
the world’s total, the booklet said. China’s spending was 
less than two percent of the military spending of the 
United States or a tiny fraction of the Soviet Union’s. 


In per capita terms, China’s military spending was about 
5 U.S. dollars per person, much lower than in many 
other countries. 


While announcing a 25 percent reduction in China’s 4 
million strong armed forces on June 4, 1985, Deng 
Xiaoping, chairman of the military commission of Chi- 
na’s Communist Party Ceniral Committee, said the cuts 
reflected the strength and confidence of the Chinese 
Government and people. 


“It shows that the People’s Republic of China, with her 
one billion people, is willing to contribute and is actually 
contributing to the maintenance of world peace,” Deng 
said. 


Deng’s statement, the first item in the booklet, is fol- 
lowed by a speech made by Premier Zhao Ziyang at the 
Chinese people's Rally for World Peace held in Beiying 
on March 21, 1986. 


In the speech, Zhao reiterated that China opposes [the] 
arms race and wiil never take part in it. 


‘Disarmament can only be achieved through deeds, not 
words,” Zhao said. 


A speech by Vice-Premier Van Li at the opening session 
of the U.N. regional conference for the world disarma- 
ment campaign held in Beijing on March 23 this year 
further clarified China’s stand on disarmament. 


In the speech also included in the booklet, Wan said 
countries with the largest nuclear and conventional arse- 
nals have a special responsibility for disarmament. 
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The booklet also gives additional facts and figures on the 
transfer of China’s military facilities to civilian use, 
training soldiers in both military and civilian skills and 
direct participation by the military in the country’s 
economic construction. 


Beijing To Host Aviation Exhibit 
OW 241302 Beijing XINHUA in English 1227 GMT 
24 Aug 87 


[Text] Beijing, August 24 (XINHUA) — An interna- 
tional aviation exhibition will be held from October 14 
to 20 at the Beijing International Exhibition Center. 
XINHUA learned from the China Counc:! for Promo- 
tion of International Trade today. 


Over 200 corporations from China, Brazil, Canada, 
Czechoslovakia, France, Finland, Federal Germany, the 
Netherlands, Italy, Japan, Singapore, Sweden, Switzer- 
land, Britain, Ireland, the United States and Hong Kong 
will display airplane models, plane parts, aero and space 
equipment and meters and other modern equipments 
and products at the exhibition. 


The exhibition is sponsored by the China International 
Exhibition Center, China Council for Promotion of 
International Trade (Beijing branch), China aviation 
equipment corporation, china national aero-technology 
import and Export corporation, China precision machin- 
ery import and export corporation, and China Promo- 
tions Ltd. (Hong Kong). 


United States & Canada 


Li Xiant.ian Meets Canadian Expert 
OW 250540 Beijing XINHUA in English 0S30 GMT 
25 Aug 87 


[Text] Beijing, August 25 (XINHUA) — Chinese Presi- 
dent Li Xiannian and his wife Lin Jiamei met Professor 
Jun Wah Tze, a Canadian friend of the Chinese people, 
who has come to discuss with the Chinese Ministry of 
Public Health about the details on establishing a Cana- 
da-China child health foundation here today. 


During the meeting, the Chinese president spoke highly 
of the professor's efforts for establishing such a founda- 
tion. He said: “Your undertaking is welcomed not only 
by the people of China and Canada, but also by the 
people of the world as a whole.” 


“Every country places its hope on the children. | warmly 
support your work in this field,” he added. 


The Chinese president and the Canadian professor also 
talked about China’s endeavors in birth control, child 
care and treatment and prevention of difficult and 
complicated diseases. 


The professor's son and daughter were present on the 
occasion. 


Also present were Kang Keqing, vice-chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference and president of the All-China 


~~ 
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Women’s Federation. Chen Minzhang, Chinese minister 
of public health, and R.E. Pedersen, charge d'affaires ad 
interim of the Canadian Embassy here. 


Soviet Union 


USSR Denies Gorbachev to Visit U.S. 
OW 250146 Beijing XINHUA in English 0139 GMT 
25 Aug 87 


[Text] Moscow, August 24 (XINHUA) — A Soviet 
spokesman today denied a U.S. report that Soviet leader 
Mikhail Gorbachev will visit the United States in Sep- 
tember. 


Foreign Ministry Spokesman Gennadiy Gerasimov told 
REUTERS today that he did not know the origin of the 
report and the report is unfounded. 


“He's not going, at least, it’s not in his plans,” Gerasi- 
mov was quoted as saying. 


Sunday's ‘Los Angeles Times” quoted informed officials 
that Gorbachev planned to visit New York late Septem- 
ber to attend the U.N. General Assembly session. 


Then Gorbachev will fly to Washington and meet U.S. 
President Ronald Keagan to work on or sign an agree- 
ment banning U.S. and Soviet intermediate-range 
nuclear missiles, the report said. 


U.S. spokesman Bob Hall also denied the report on 
Sunday. He told reporters in Santa Barbara, California, 
that the White House “has no knowledge of any such 
plans,” referring to Gorbachev's visit. 


Northeast Asia 


Li Xiannian Meets DPRK Military 
OW 251016 Beijing XINHUA in English 1001 GMT 
25 Aug 87 


[Text] Beijing, August 25 (XINHUA) — Chinese Presi- 
dent Li Xiannian spoke highly of the friendship between 
China and the Democratic People’s Republic of Korea at 
a meeting with a DPRK Government and military 
delegation here today. 


Li told General O Kuk-yol, member of the Political 
Bureau of the Korean Workers’ Party and chief of the 
General Staff of the Korean People’s Army, that the 
friendship between the two parties, the two countries 
and the two peoples is cemented with blood. “The 
peoples of our two countries help and support each other 
and have constantly deepened their friendship.” he add- 
ed. 


The Chinese president reiterated his country’s resolute 
support to President Kim Il-song’s proposition for the 
independent and peaceful reunification of Korea. 


O Kuk-yol said that during their visit in China he and his 
colleagues are deeply impressed by fraternal feelings 
shared by the two peoples as comrades-in-arms with a 
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common destiny and they have witnessed the tremen- 
dous achievements made by the Chinese people in the 
modernization drive. 


Yang Dezhi, chief of General Sta‘f of the Chinese 
People’s Liberation Army, was present on the occasion. 


Southeast Asia & Pacific 


Tian Jiyun Meets Thai Foreign Minister 
OW 241450 Beyjing XINHUA in English 1445 GMT 
24 Aug 87 


[Text] Beijing, August 24 (XINHUA) — Chinese Vice- 
Premier Tian Jiyun met with visiting Thai Foreign 
Minister Sitthi Sawetsila here this evening. 


During the meeting. Thai Foreign Minister Sitthi Sawet- 
sila expressed the wish to expand Sino-Thai trade, 
mutual investment and tourism cooperation. 


Tian said the governments and peoples of China and 
Thailand share the desire to expand their economic 
relations and trade. Like Thailand, he adde?. «hina will 
take a positive attitude and measures in this regard. 


“We are willing to increase the direct trade between our 
two countries, and glad to see the start of barter trade 
between us,” he said. 


Tian and Sitthi also discussed certain projects and 
agreed to let Thai enterpreneurs and Chinese depart- 
ments concerned further explore these projects. 


Tian expressed the belief that Sitthi’s visit would not 
only further political cooperation between the two coun- 
tries, but also promote Sino-Thai economic and trade 
relations. 


Tian hosted a dinner for Sitti and his party after the 
meeting. 


Near East & South Asia 


Qi Huaiyuan Views Gulf Security 
OW 250714 Beijing XINHUA in English 0646 GMT 
25 Aug 87 


[Text] Tehran, August 4 (XINHUA) — China ts con- 
cerned about security 2d free passage in the Persian 
Gulf and opposed to th» interference of big powers in the 
region, said Chinese Dep\y Foreign Minister Qi Huai- 
yuan here today. 


The Chinese envoy said upon his arrival here this 
morning that Gulf security should be maintained by the 
countries in the region. 


Qi will meet with Iranian officials on various issues 
about the Gulf situation and other problems of mutual 
concern. 


Iranian Deputy Foreign Minister Hosein Sheykh ol- 
Eslam met the Chinese envoy and his entourage at the 


airport. 
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Li Xiannian Sends Ershad Condolences 
BK210948 Being International Service in Bengal: 
1500 GMT 20 Aug 87 


{Text} Chinese president, Li Xiannian, has sent a mes- 
sage to Bangladesh President Hussain Mohammad 
Ershad expressing sympathies over the floods in that 
country. In his message, Li Xiannian said: On behalf of 
the government and the people of the PRC, I express 
deep sympathy and sincere condolences, through you, to 
the Government of Bangladesh and flood-affected peo- 
ple for the enormous loss of life and property in the 
floods. I believe that this short-lived misfortune will 
surely be overcome through combined efforts of the 
Bangladeshi people. 


West Europe 


Zhang Aiping Meets Businessman 
OW 241044 Beijing XINHUA in English 1032 GMT 
24 Aug 87 


[Text] Be1ying, August 24 (XINHUA) — Chinese State 
Councillor Zhang Aiping and Minister of Aviation 
Industry Mo Wenxiang met Francis Tomibs chairman of 
the Rolls-Royce Company, Britain, his wife and their 
party here tonight. 


The British visitors are here as guests of the Ministry of 
Aviation Industry. 


Loan Agreement Signed With Belgium 
OW 241042 Beijing XINHUA in English 1030 GMT 
24 Aug 87 


[Text] Beijing, August 24 (XINHUA) — An agreement 
between the Chinese and Belgian Governments on the 
latter providing a state loan for the former was signed 
here today. 


Zhang Haoruo, Chinese vice-minister of foreign eco- 
nomic relations and trade, and Olivier Gilles de Pelichy, 
interim charge d'affaires of the Belgian Embassy here, 
signed the agreement on behalf of their respective gov- 
ernments. 


Since 1980, Belgium has provided China with govern- 
ment loans with preferential terms every year. 


According to the agreement, in 1987 Belgium ts expected 
to extend to China a loan of 463 million Belgian francs to 
be used in projects of medicine, chemical industry, 
textiles, building materials and light industry. 


Finnish Premier Meets Zhen Tuobin 
OW 250554 Beijing XINHUA in English 0548 GMT 
25 Aug 87 


[Text] Stockholm, August 24 (XINHUA) — Finnish 
Prime Minister Harri Holkeri today expressed satisfac- 
tion over the development of Sino-Finnish economic 
relations and trade, according to reports reaching here. 
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In receiving Chinese Minister of Foreign Economic 
Relations and Trade Zhen Tuobin, Holkeri said thai the 
visit to China by his predecessor Kalevi Sorsa last 
September was a major event in the development of 
relations. 


Zhen, also head of a Chinese governmental economic 
and trade delegation, arrived in Helsinki Sunday to start 
a northern European tour, the first ever by a Chinese 
minister of economic relations and trade. 


Holker: said Finland is paying great attention to the 
development of China’s political and economic situa- 
tion, which not only is related to bilateral economic 
relations and trade but also has an impact on the world 
economy. 


Zhen said there is great potential in developing eco- 
nomic relations and trade and that China welcomes 
Finnish investment in China. 


He said the two countries should not only maintain trade 
in traditional commodities but also should seek new 
goods for trade. 


In addition, Zhen also held talks with Finnish Minister 
of Trade Pertti Salolainen on bilateral trade and eco- 
nomic relations today. 


Zhen and Salolainen later signed a protocol on revisions 
to the Sino-Finnish long-term trade agreement and a 
protocol on revisions to the agreement on economic, 
industrial, scientific and technological cooperation 
between Finland and China. 


Zhen will visit enterprises and meet prominent figures in 
economic circles in Helsinki before he leaves for Sweden 
and Iceland. 


Luxembourg Deputy Premier Arrives 
OW 241022 Beijing XINHUA in English 0959 GMT 
24 Aug 87 


[Text] Being, August 24 (XINHUA) — Jacques Poos, 
deputy prime minister and minister of foreign affairs, 
foreign trade, cooperation, economy and treasury of 
Luxembourg, arrived here this afternoon on an official 
visit. 


Poos has come as guest of Chinese State Councillor and 
Foreign Minister Wu Xueqian. 


East Europe 


Hungary's Kadar Plans To Visit 
HK251018 Hong Kong AFP in English 0950 GMT 
25 Aug 87 


[Text] Beijing, Aug 25 (AFP) — Hungarian leader Janos 
Kadar will r ake an official visit to China in the first half 
ef October, informed Eastern European sources here 
said Tuesday. 
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The dates of Mr. Kadar’s visit, which would last at least 
a week and would include talks with top Chinese leader 
Deng Xiaoping, have not been finalised, but it 1s 
expected to occur between October 4 and 16, the sources 
said. 


The visit would come shortly before the opening of the 
13th Chinese Communist Party Congress, during which 
Mr. Deng, 83, is expected to resign from his main posts, 
observers noted. 


Japanese news reports quoted Chinese Vice-Premier 
Wan Li as telling Japanese journalists here Monday that 
the congress would start on October 25. 


Mr. Kadar, 75, is both Hungarian head of state and 
Communist Party chief, but the two countries have no, 
decided if he will make his visit here in his capacity as 
both, or only one, of these, the sources said. 


The visit follows the revival of ties between the two 
countries Communist Parties in November. after a 
break of more than 20 years due to a lengthy strain in 
Sino-Soviet relations. 


Mr. Kadar last visited China as head of a Hunganan 
Communist Party delegation at China’s eighth party 
congress in 1956. 


Mr. Kadar met Chinese Prime Minister and acting party 
chief Zhao Ziyang in Budapest in June, when the Chi- 
nese official invited him to visit here as soon as possible. 


China has revived ties with all Eastern European Com- 
munist Parties since a visit here by Polish leader Woj- 
ciech Jaruzelski in September. The leaders of East Ger- 
many, Czechoslovakia and Bulgaria have all visited 
Beijing in the past 10 months. 


Hungary and China are considered to be pioneers in the 
communist bloc in promoting economic reform, with the 
former serving along with Yugoslavia as a laboratory for 
Beijing reforms, observers said. 


Hungary's economic problems have been used by con- 
servatives within the Chinese leadership to support their 
opposition to China’s reforms, observers noted. 


Latin America & Caribbean 


Roundup on U.S.-Latin American Ties 
HK250320 Beijing RENMIN RIBAO in Chinese 
24 Aug 87 P 6 


[“Roundup™ by Zhu Manting (2612 3341 1656): “New 
Trends in U.S.-Latin American Relations” 


[Text] Two significant events took place in the first half 
of August this year: One was the holding of a conference 
ut five Central American heads of state and their signing 
of a peace document; the other was the meeting held in 
Brazil by eight foreign ministers fr »m the Contadora and 
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Lima groups which decided to convene an 8-nation 
heads-of-state meeting in November this year as well as 
to systematize this kind of high level consultation into an 
annual event. International opinion widely regards these 
two occasions as reflecting a political trend where the 
Latin American states are presently strengthening coop- 
eration and are determined to find their own way to 
resolve the problems in their region. At the same time, 
they also indicate a further decline of U.S. influence in 
current relations with Latin America, and a new devel- 
opment in the trend towards independence and self- 
reliance on the part of the Latin American states. 


The Central American issue is the nucleus of the Reagan 
Administration’s South American policy. Proceeding 
from its own interest, the United States regarded Central 
America as an integral part of the East-West conflict, and 
spared no effort in carrying out its so-called “drive back” 
Strategy aimcd at eradicating Soviet and Cuban influ- 
ences in Central America. In recent years, the United 
States, on one hand, adopted such measures as sending 
troops to Grenada and conducting “low intensity con- 
flict” against Nicaragua, on the other hand, it endea- 
voured to win support for its policy by promoting the 
“democratization” of Central American states and by 
stepping up economic and military assistance to the 
region. According to some documents, U.S. assistance to 
the four Central American states excluding Nicaragua 
grew annually from 1981 to 1986, the total for 6 years 
reaching $3.38 billion. Latin America’s newspapers 
wrote that “El Salvador and Honduras have in effect 
become the fulcrum of U.S. strategy in Central Ameri- 
ca,” and that some countries in Central America have on 
several occasions adopted a stand in harmony with the 
U.S. action during the Central American peace process, 
causing the good offices of the Contadoro group to suffer 
numerous setbacks. 


Nevertheless, the situation in the first half of this year 
Saw new changes as the differences between the Central 
American states and the United States on the issue of a 
political settlement to the Central American conflict 
grew wider. Costa Rican President Arias in February this 
year outlined a peace plan, which after broad discussion, 
incorporated a demand to end foreign assistance to the 
region’s antigovernment armed forces. Obviously, this 
deviates from the U.S. insistence on supporting the 
contras in Nicaragua. Particularly noteworthy is that on 
the eve of the heads of state meeting of the five Central 
American states, the United States hastily drew up a new 
peace proposal in an attempt tc influence the meeting. 
Nevertheless, the five countries’ heads of state unani- 
mously decided not to discuss the U.S. proposal, and 
instead, insisted on using the Arias peace plan as a basis 
for discussion, eventually reaching an agreement on it. 
Thus, the United States found itself in an awkward 
position, confronted by an agreement which it did not 


mn 
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like, yet could not reject outright. Latin American opin- 
ion believes that the conclusion of a peace agreement by 
Central American states, while a preliminary step, none- 
theless reflects the determination and capability of the 
Latin American nations to resolve their %™ problems. 
and that it is a continuation of the Contauora spirit. 


Viewing the situation as a whole, the United States ts 
gradually losing its position in Latin America. As early as 
in 1982, during the Falklands conflict, a great majority of 
Latin American states had already expressed dissatisfac- 
tion with the U.S. position in the incident. Some coun- 
tries even suggested forming a Latin American organiza- 
tion excluding the United States. Later, through 
U.S.-styled “fence mending” efforts, U.S.-Latin Ameri- 
can relations improved. However, their contradictions 
continued to grow on such major issues as Central 
America and debt servicing. Fundamentally speaking. 
Latin America hopes to end the conflicts and turmoils in 
Central American through political solutions as soon as 
possible, advocates respect for the independence, sover- 
eignty and national self-determination of every Central 
American state, and opposes foreign intervention. But 
the United States has refused to abandon its interference 
and threats to countries like Nicaragua. On the debt 
servicing issuc, the United States, as the biggest creditor 
and export market of Latin America, maintains a passive 
attitude and a rigid stance vis a vis the reasonable 
proposals of Latin American states, such as “political 
dialogue,” “sharing of responsibilities.” reduction of 
debt burden, and abolition of trade protectionism. These 
similarly aroused the discontent of the Latin American 
states. Under these circumstances and owing to their 
common interests, the Latin American nations have 
strengthened their solidarity, coordinated their posi- 
tions, and successively formed the Contadora and Lima 
groups which aim to settle the Central American issue, 
and the Cartagena group which holds consultations on 
the debt servicing problem. Presently, the Contadora 
and Lima groups have decided to hold an &-nation heads 
of state conference, and set up a high level consultative 
system among Latin American nations, thus breaking the 
previous custom of the United States convening heads of 
State meetings in the region. This will invariably have a 
notable impact in U.S.-Latin American relations. 


Naturally, considering that the Central American issues 
are deeply rooted, the contradictions intertwining and 
complicated, the economic difficulties of Latin Ameri- 
can nations not insignificant, and the United States not 
short of maneuvers and influences, there cannot possibly 
be dramatic changes in U.S.-Latin American relations 
within a short period of time. However, based on recent 
diplomatic moves in Latin America, one can see the 
trends toward unity and self-improvement among devel- 
oping countries. 
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13th CPC National Congress Previewed 
HK250400 Hong Kong WEN WEI PO in Chinese 
25 Aug 87 p 2 


[“Special Feature” by correspondent Cheng Hsiang 
(4453 5046): “Preview of the 13th Party Congress — 
Part |" 


[Text] At the 13th CPC National Congress to be held in 
October, the question of reforming the political structure 
will be officially raised. This is the first time since the 
founding of the PRC over 3 decades ago that the CPC 
has raised the question of reforming the political struc- 
ture it established. In 1980 Deng Xiaoping bitterly 
atiacked the many defects in the existing Chinese polit- 
ical structure. Although this is evident to all, the question 
is: How big a step will be taken in this reform? 


The CPC’s plan for the reform of the political structure 
will be put forward in the political report to the 13th 
Party Congress. Work started last summer on drafting 
the part on the reform of the political structure. At that 
time, the CPC Central Committee set up a “Central 
Political Restructuring Group” to take charge of this 
work and it was originally planned to put forward a 
tentative plan at the Sixth Plenary Session last year. At 
the Beidaihe meeting last year, however, some people 
held that it had still not received sufficient consideration 
and, therefore, should not be put forward at the Sixth 
Plenary Session that year. Other people also held that the 
question of spiritual civilization was extremely urgent. 
Consequently, the Sixth Plenary Session last year dis- 
cussed the question of spiritual civilization instead. 


The work of the “Central Political Restructuring Group™ 
is chiefly as follows: 


1. It studied in detail De xg Xiaoping’s line of thought on 
the reform of the political structure and tried as far as 
possible to sort out the main thread of the reform from 
his previous works, expositions, remarks, and so on. 


2. It called together many social scientists engaging in the 
Studies of pol tical structure to study the problems in the 
country’s poh cal structure and to compare the political 
systems in the Soviet Union and Eastern Europe, as well 
as in Western capitalist countries, to absorb useful 
experiences. 


3. It extensively listened to the views of prominent 
figures in democratic parties and of noted figures and 
asked them to make suggestions on the CPC's methods 
of leadership. 


4. On the basis of the experiences gained in the institu- 
tional reforms conducted in a dozen or so cities, it has 
designed an overall plan for the veform. 


After the CPC Centra! Committee put forward the 
question of opposing !theralization at the end of last year 
and the beginning of this year, the group's work was 
affected to some extent. It has been learned that for 2 
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whole months after last January the group was “on 
holiday” and, since 1t happened to be the Spring Festival 
holidays, all members simply “had a long vacation.” 


After last March and April, on several occasions during 
his meetings with foreign guests, Deng Xiaoping again 
raised the question of political restruct ir» and reaf- 
firmed the need to put forward a plan at the ' 3th Party 
Congress. Because the general orientation was made 
clear, the “Central Political Restructuring Group,” 
which had been “on holiday,” immediately resumed its 
work. It has been learned that, to finish the plan in time 
for the 13th Party Congress and to make up for the loss 
of several months, they gathered together to study and 
design the plan and to draft the document, using the 
CPC's routine method of drafting important documents: 
staying away from home and eating and living together. 
By early May, they had finished a preliminary manu- 
script for discussion and submitted it to Deng Xiaoping. 
Deng Xiaoping reportedly gave his approval. Therefore, 
it was decided to solicit the views from various quarters 
before making another revision. After that, the manu- 
script was intensively discussed at the Beidaihe meeting. 
Thus the contents of the portion on the reform of the 
political structure in the political report of the | 3th Party 
Congress was drafted. 


Commentary on Reform Pluses, Minuses 
HK250901 Beying RENMIN RIBAO in Chinese 
24 Aug 87 pS 


“Ideological Commentary” by Zhang Lizhou (1728 
7812 3166): “Tentative Views on the ‘Concept of the 
Advantages and Disadvantages’ of Reforms”’] 


[Text] For a period of time, some comrades have had 
quite a number of complaints about reforms, reformers, 
and the policies and principles concerning reforms. This 
is a matter of understanding and involves the problem of 
how to look at the advantages and disadvantages of 
reforms. 


We should admit that it 1s not groundless for some 
comrades to say this reform has certain drawbacks and 
that reform has certain shortcomings. The problem 1s 
how to treat the drawbacks and shortcomings that arise 
in reforms. Shall we negate reforms just because there are 
drawbacks and shortcomings in the course of reforms? 
Fifty years ago, Lu Xun made these remarks: “Like the 
flow of a river, the reform of culture cannot be stopped. 
If it could be stopped, it would become stagnant water. 
Although it would not dry up, it would stink. Of course, 
would it be not much better if the flow of the river did 
not cause any harm? But in fact there is no such thing. 
Nothing 1s a mere repetition o7 the past, there are sure to 
be certain differences. Nothing can remain tn the same 
state; there are sure to be certain changes. Nothing can be 
100 percent perfect, there are sure to be certain draw- 
backs.’ He was referring to the reform of culture. As a 
matter of fact, this is the same with economic, political, 
educational, scientific, and technological reforms. From 
here we can draw a great deal of inspiration. 
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The correct “concept of the advantages and disadvan. 
tages” of reforms should be a dialectical one that can 
help people take a correct attitude toward the advantages 
and disadvantages of reforms. Genuine reforms are 
aimed at building what is advantageous and eliminating 
what 1s disadvantageous, bul this cannot be accom- 
plished in one move. It is often the case that advantages 
and disadvantages coexist in the course of retorms. In 
Other words, reforms can bring about advantages but 
cannot immediately help remove shortcomings: they can 
only help reduce drawbacks to a certain extent. Under 
certain conditions, advantages and disadvantages are 
entangled with each other. What is advantageous to the 
entity may not be advantageous to the locality, and what 
is advantageous to long-term interests may not be advan- 
tageous to immediate interests. To seek big advantages. 
it 1s possible that certain drawbacks will be allowed to 
exist temporarily. Therefore, demanding 100 percent 
perfection of reforms is but an impractical illusion. The 
correct attitude is that we should weigh the advantages 
and disadvantages. If reforms are advantageous to the 
overall situation and long-term interests, such reforms 
should be affirmed, supported, and protected. 


Our country is now carrying out a series of major 
reforms, including planning system reform, price system 
reform. financial system reform, ownership structural 
reform, labor system reform, wage system reform, and 
the reform of operational methods. Can we say that these 
reforms “are 100 percent perfect?” | am afraid not. For 
example, the corrupt practice of abusing power for 
personal gain under the pretext of reforms. availing 
oneself of loopholes in reforms, the illegal practice of 
harming the interests of the state and consumers, the 
infiltration of unhealthy ideology as a result of opening 
up to the world, and new contradictions in reforms are 
problems that have emerged and will continue to emerge 
in the course of reforms, opening up to the world, and 
enlivening the domestic economy. But comparatively 
speaking. reforms have much more advantages than 
disadvantages. They have played a positive role in devel- 
oping the social productive forces, bringing into play the 
initiative of the masses, stimulating vitality in various 
fields. and building socialism with Chinese characteris- 
tics. Therefore, we should unswervingly persist in 
reforms and at the same time take a positive attitude 
toward overcoming drawbacks, shortcoming. and nega- 
tive effects. We should understand that without reforms, 
there will be no way out; and that without the correct 
“concept of the advantages and disadvantages” of 
reforms, we cannot persist in reforms. As ridiculous as 
giving up eating for fear of choking, giving up “reforms” 
for fear of having “disadvantages” is not recommended. 
Reforms are a process of constant practice, repeated 
exploration, and gradual perfection. In exploration, 
there may be success and failure or partial success and 
partial failure. It is inevitable that setbacks. mistakes, 
and shortcomings will occur in the course of exploration. 
Explorations are aimed at regulating work, discarding 
what 1s harmful, straightening out what 1s irrational, 
forming coordination in work, transforming what 1s 
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disadvantageous into what 1s advantageous, and turning 
what is imperfect into what 1s perfect. There are three 
possibilities in the results of explorations: The first 
possibility 1s obtaining the best choice, the best results, 
and the greatest success; the second possibility 1s looking 
for a program that may lead to a comparatively good 
choice, comparatively good results, and comparatively 
good success; and the third possibility is basic or com- 
plete failure resulting from objective restrictions or influ- 
ence. The first possibility is ideal, but it is very difficult 
to ensure that no problem will arise. The second possi- 
bility has shortcomings but still can be taken as a typ. of 
transition to achieving the best results. The third possi- 
bility involves setbacks in reforms, but it will not do to 
blame reforms for setbacks. These three types of results 
suggest that reforms cannot be absolutely perfect. We 
should take a correct attitude toward the disadvantages 
of reforms, otherwise we will find it difficult to further 
Carry oul reforms. 


Another problem is that there should be a criterion for 
judging the advantages and disadvantages of reforms. 
Reforms are aimed at removing the obstacles to the 
development of the productive forces. Reforms involve 
the readjustment of people's relationships and interests. 
In the same reform. different people have different 
appraisals of the advantages and disadvantages of the 
reform, because their positions are different, their inter- 
ests are different, and their losses and gains are different. 
Thus we are required to make an appraisal of the 
advantages and disadvantages of reforms by taking 
account of the entire, overall, and long-term interests 
instead of by considering personal, local, and temporary 
interests. Otherwise, advantages will be taken as disad- 
vantages and vice versa, hesitation will occur in one’s 
judgement of advantages and disadvantages, and differ- 
ences of opinion will arise when determining the orien- 
tation of reforms. Comrade Deng Xiaoping said: 
“Whether what we do is beneficial to building socialism 
with Chinese characteristics, whether what we do 1s 
beneficial to the country’s prosperity and development, 
and whether what we do 1s beneficial to the people's 
prosperity and happiness should be taken as the criterion 
for judging whether what we do is correct.”” These three 
““~whether’s” can also be taken as the criterion for judging 
the advantages and disadvantages of reforms. Any 
reform conforming to this criterion should be enthusias- 
tically supported and boldly carried forward. 


Of course, when we say that we should not give up 
“reforms” for fear of having “disadvantages,” we do not 
mean that we can overlook the problems in reforms. 
Instead. we should pay attention to these problems. 
Since reforms are aimed at removing shortcomings, we 
should focus our attention on restricting, reducing, and 
finally removing shortcomings. We should also devote 
our efforts to overcoming their negative influence. We 
should analyze the nature, degree, cause, and conse- 
quences of shortcomings and finally overcome them. 
Anything done in the absence of adequate proof should 
be put right, anything done without applying appropriate 
policies should be straightened out, anything done in 
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deviation from the concept of reforms should be correct- 
ed, anything cropping up beyond expectations should be 
studied, anything done by cro»ked means under the 
pretext of reforms should be seriously dealt with, and 
anything producing side effects should be reduced to a 
minimum. However, in no case should we “throw out 
the baby with the bathwater,”’ negate reform, or take the 
road back: instead, we should persist in reforms, carry 
out reforms more prodoundly, and solve the problems 
that arise in reforms. 


Comunentator on Protecting Youth 
HK250835 Beijing CHINA DAILY in English 
25 Aug 87 p 4 


{CHINA DAILY commentator’s article: “Protecting the 
Young”] 


[Text] The nation is taking emergency action to check 
the flow of illegal publications onto the market. This has 
an important goal — provecting the younger generation 
from being influenced by printed and audio —visual 
materials with pornographic, violent or superstitious 
contents. 


The move reflects the concern of parents, educators and 
young people themselves, who have long been appealing 
to the authorities to stop this antisocial profiteering 
business. 


In socialist China, education and the protection of youth 
are regarded as especially significant because these peo- 
ple will modernize the nation and represent the future of 
time-honoured Chinese civilization. 


It is one of China’s consistent policies to enable all who 
receive education to develop morally, intellectually and 
physically. All young people are expected to grow up 
with lofty ideals, moral integrity, knowledge and a sense 
of discipline. 


The endeavour to reform the economy and open the 
country to the outside has provided favourable condi- 
tions for the young by broadening their views and 
bringing them knowledge and ideas that originated in 
other parts of the world. 


At the same time, however, a serious problem disturbs 
society's conscience. Bad, usually illegitimately pub- 
lished materials are widespread. 


Studies show that such materials are to blarme for the 
occunence of juvenile delinquency and crime in recent 
years. It 1s particularly mind-boggling to learn that those 
first involved in criminal activity are growing younger 
and younger. 


For this reason, the nationwide crackdown on illegal 
publications will be all the more decisive in ensuring the 
healthy growth of the young. 


This effort has aiready resulted in some encouraging 
reports. Illegal publications have been seized and 
destroyed in enormous amounts. The law-breakers in 
these businesses have been exposed, fined or arrested. 
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Meanwhile, bookstores all over the country are as 
crowded and bustling as ever. Sales of a rich variety of 
publications, including those for youngsters, are being 
promoted by suppressing the illicit ones. 


Furthermore, Shanghai, China's most populous city, has 
worked out a set of regulations to protect juveniles 
between the ages of six and 18. The local lawmakers have 
offered a model for other regional governments as well as 
for national youth protection law 


The Shanghai regulations. which will come into effect on 
October |, stipulate the duties of government officials, 
school teachers and parents in he!ping adolescents learn 
useful knowledge and develop good behaviour and ideas 
and in keeping them away from publications and places 
unsuitable for the young. 


To guarantee that the younger generation will grow up in 
the way the nation expects, China not only needs to take 
resolute short-term efforts such as the ongoing crack- 
down on illegal publications. It also has to rely on 
long-term efforts such as extending legal protection to 
them and improving their education in both schools and 
families. 


Spokesman Discusses Price Hikes 
OW 241606 Beijing XINHUA Domestic Service in 
Chinese 2252 GMT 22 Aug 8&7 


[Text] Bering, 23 Aug (XINHUA) — Commodity prices 
are an issue which has aroused much concern and 
discussion among the people. Yuan Mu, a spokesman for 
the State Council, recently met with reporters from 
various central press units and discussed with them the 
current commodity price situation in China. The follow- 
ing are questions raised by the reporters and Yuan's 
answers: 


Reporter: What is the current situation regarding the 
Chinese economy and commodity prices” 


Yuan: Since the beginning of this year, various localities 
have implemenied the guidelines of the national gover- 
nors’ conference held at the beginning of the year, and of 
the Fifth Session of the Sixth NPC, in launching an 
extensive Campaign to increase production and practice 
economy and to increase revenue and cut down expen- 
diture and to deepen the reform of enterprises, thereby 
promoting sustaiied and stable growth of the national 
economy. In the first 6 months of this year. the national 
income, calculated in terms of comparable prices, 
increased about 10 percent over the same period last 
year. Total industrial output value rose by 15 percent, 
and the output of many readily marketable products 
increased by a fairly big margin. Export trade grew at a 
relatively fast pace, and the foreign trade deficit was 
somewhat reduced, resulting in a rise im the state's 
foreign exchange reserves. Despite a reduced acreage of 
summer grain crops and the natural disasters, output ts 
approaching the same level! as 1986, a year of bumper 
harvests. By the end of June, the amount of grain and 
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edible oil crops procured was more than that of the same 
perimd last year. On the basis of increased production, 
the urban and rural markets are thriving, and both 
buying and selling are brisk. The total retail sales volume 
in the first 6 months grew by | 7.5 percent over the same 
period last year. Generally speaking, the current eco- 
nomic situation is good. 


As far as the commodity price issue is concerned, the 
principle adopted by the State Council earlier this year 1s 
to persist in the reform, make steady advances, and keep 
commodity prices basically stable. Around the Spring 
Festival, market prices, were relatively stable. In the first 
quarter, the national retail price index rose by 5.3 
percent over the same period last year. The margin of 
price increase widened after the second quarter. Com- 
pared with the same period last yeav, the increase was 6.5 
percent in April, 7.6 percent in May, and 7.8 percent in 
June, and averaged 6.3 percent in the first half of this 
year. Of this, the increase was bigger in large and 
medium-sized cities. The retail price index of 29 large 
and medium-sized cities rose by 9.1 percent. The 
increase in retail prices was reflected most sharply in 
nonstaple foodstuffs. The 1) > of nonstaple foodstuffs 
in the 29 cities jumped by | 3.° percent overall, including 
17.8 percent for vegetables and 10.9 percent for meat, 
poultry, and eggs. The State Council has paid close 
attention to the rising trend in retail commodity prices, 
and it has taken and wil! take further measures to curb 
the spiraling rise in prices. 


Reporter: Why, in spite of the good economic situation, 
have commodity prices risen so sharply in recent 
months? 


Yuan: There are many factors. Take, for instance, the 
prices of nonstaple foodstuffs, which have shown the 
biggest increase. This has been caused mainly by the 
excessive demand for grain and nonstaple foodstuffs. 
Although we reaped a bumper grain harvest last year, the 
output did no’ reach the targeted increase. Due to the 
rapidly growmg demand for grain in various places, 
grain prices at village trade fairs increased markedly 
despite the stable price of state supplied grain. Since the 
beginning of this year, the short supply of grain has been 
alleviated. Grain prices at village trade fairs have 
stopped rising, but have not yet dropped. The grain price 
rise at village trade fairs last year consequently affected 
the prices of vegetables, meat, poultry, and eggs, which 
are priced in close relation to grain. Moreover, the 
unusual weather prevailing in most areas in China in the 
first half of this year — warm in the winter and cold in 
the spring, and flooding in the south and drought in the 
west — seriously hampered the normal growth of vege- 
tables and decreased their market supply, resulting in a 
big increase in vegetable prices in many cities. Such 
problems can also be attributed to the failure by some 
localities to ideologically and materially prepare them- 
selves for natural disasters. Price increases for grain has 
hiked tue production costs of meat, poultry, and eggs. 
Therefore, it is necessary and reasonable to appropri- 
ately raise the purchase prices of these products. In order 
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to keep the prices of nonstaple foodstuffs basically 
stable, the state and local governments at all levels have 
increated accordingly the financial subsidies to the var- 
ious links in the operational chain of meat, poultry, and 
eggs. However, due to the strain on the supply, which has 
been caused by the growing d2mand as a result of the 
people’s improved living standards plus the limited 
financial resources of the state and local governments, it 
is difficult to completely rely on financial subsidies to 
stabilize the prices of meat, poultry, and eggs. As for the 
price rise of manufactured consumer goods, it has been 
caused primarily by the prices of raw and semi-finished 
materials. Since the beginning of this year, the portion of 
domestic raw and semi-finished materials sold at nego- 
tiated prices has increased, and the prices of those 
imported abroad risen. Ai ithe same time, the supply of 
quality name-brand goods and some small commodities 
has lagged behind demand, which is also an immediate 
cause for the price hike of manufactured consumer 
goods. 


The sharp price hikes in recent months can also be 
attributed to the failure to adopt necessary support 
measures for the reform and to exercise effective super- 
vision in certain areas. Some enterprises that have been 
contracted or leased out have taken the advantage of 
their unique position to wantonly hike prices in violation 
of state regulations. The commodity price departments 
have failed to check such violations of price policies and 
discipline. In some localities where commodity circula- 
tion has been enlivened, state-operated commerce’s 
major role in stabilizing commodity prices has been 
somewhat weakened. A number of selfish enterprises 
and units have, without authorization, increased the 
prices of fees stipulated by the state, sold fake brand- 
name goods, or hiked prices in a disguised form by 
seliing the goods at a higher price in other localities, in 
order to increase revenue. In some localities where 
market supervision is lax, some industrial and commer- 
cial enterprises have colluded with outside individual 
pedders to illegally buy up goods in short supply, hiking 
the prices and reselling them on the spot, manipulating 
transactions, monopolizing the market, and cheating the 
customers for staggering profits. These practices have 
seriously harmed the consumers’ interests and affected 
the basic stability of commodity prices. 


The fundamental measure to curb the price hikes is *o 
strengthen and improve macroeconomic control and 
strive to strike a basic balance between the total demand 
and supply of society. To this end, the State Council 
decided in the beginning of this year to carry out the 
principle of “three guarantees and three restrictions” in 
capital construction; i.e., to guarantee the construction 
of projects inciuded in the plan, of productive projects, 
anc of key projects, and to restrict projects that are 
outside the plan, nen-productive, and non-key. At the 
same time, the State Council has called for launching a 
nationwide campaign to increase production and prac- 
tice economy and te increase revenue and cut down 
expenditure, and urged all} localities to earnestly carry 
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out the campaign. While many localities and depart- 
ments have resoluteiy implemenied the aforesaid policy 
decisions, there are a few localities and depariments that 
have failed to fully carry out the policy decisions out of 
their selfish interests. Some of them have responded 
positively only when the policy decisions concide with 
their interests; otherwise, they are not enthusiastic. Oth- 
ers have adopted a wait-and-see attitude and failed to 
pay close attention to the campaign. Therefore, although 
the imbalance between the total demand and supply of 
society has been somewhat eased, it has not been basi- 
cally improved. In the first 6 months of this year, 
national income increased about 10 percent, but the 
investment by state-owned units in fixed assets rose by 
21 percent and the total volume of wages issued in China 
rose by 14.1 perceni. The inflated consumption is also 
conspicuously reflected in the growth of institutional 
purchases. In the first 6 months, they grew by 22.6 
percent over the same period of last year. All this has 
created the problem of keeping commodity prices basi- 
cally stable and is an important reason for the sharp 
price increases. 


Reporter: What measures does the government intend to 
take to check the price hikes? 


Yuan: The State Council and local governments at 
various levels will take all kinds of measures to effec- 
tively control price hikes. 


First, the State Council has decided that in the second 
half of this year, retail prices of consumer goods con- 
trolled by governments at all levels and public utility fees 
and other important fees controlled by the state will, in 
principle, remain unchanged. 


Second, the price of nonstaple foodstuffs should remain 
basically stable. The State Council has already decided 
that from now on, the state will allocate several billion 
jin of additional feed grain annually at state fixed prices 
to major hogproducing areas tc help support the con- 
struction of hog production bases for big cities. In order 
to stabilize production, the state will also raise the hog 
purchase price in a planned manner and sirictly control 
the retail price of pork. The State Council has urged the 
mayors of ail big cities to personally attend to the 
ir ‘plementation of various policies toward vegetable 
farmers and keep vegetable prices stable by paying close 
attention to production, stabilizing the vegetable grow- 
ing acreage, and improving delivery and supply. The 
retail price of cabbage, carrots, and potatoes in store 
from last winter should generally remain the same as last 
year. State-operated commerce should keep the required 
portion of goods sold at state prices in line with the 
policy to stabiiize prices. Large and medium-sized cities 
should appropriately control the prices of ordinary vee- 
ctables, and the number of those under control should be 
more than last year. Where necessary, governments of 
large and medium-sized cities should set a ceiling on the 
prices of such major farm and subsidiary products as 
grain, oil, meat, poultry, eggs, fish, and ordinary vegeta- 
bles sold at village trade fairs. 
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Third, governments at various levels will strengthen 
guidance and management of industries in which prices 
are decontrolled, considcring the specific conditions. 
The state will gradually stipulate price ceilings on some 
important means of production that exceed production 
quotas and are sold by factories and on some non- 
durable industrial goods in short supply. 


Fourth, as for some important agricultural and sideline 
products, the state will stipulate standard purchase 
prices in major growing areas or organize relevant 
departments to coordinate purchase prices and stipulate 
a reasonable difference between purchase and sale prices 
in major marketing areas, in order to prevent sharp 
fluctuations in price. 


Fifth, further strengthen price supervisio: ispec- 
tion: Government at various levels must ‘uty 1 » the 
masses, bring labor unions, consumers © .s. ciaticns, and 
neighborhood committees together to o > commod- 
ity prices. At the same time, they should _, , . vpriately 
increase the number of professional price inspection 
personnel to effectively combine price supervision by the 
masses with price inspection by professional personnel. 
The Siate Council will promulgate “Regulations on Price 
Control” as soon as possible. This year’s nationwide 
general inspection of financial affairs, tax revenues, and 
commodity prices will be held earlier than in the past 
years. 


In taking the above-mentioned measures, we must simul- 
taneously continue strengthening and improving macro- 
management. We must resolutely implement the princi- 
ples decided in the governors’ meeting early this year 
regarding investment in fixed assets and strictly control 
projects that are not covere d by state plan, productive, or 
listed as key projects. No new capital construction 
projects will be arranged in the second half of this year 
other than those already ratified by the State Council. 
Banks should reject loa. applications for unauthorized 
projects under construct: 9n, and finaricial departments 
should stop earmarking funds for such projects. In the 
year-end final accounis, if in'.s:ment in self-funded 
projects is found surpassing the planned target, the 
amount of investment above the target shall be deducicd 
from the next year’s planned target and a notice of 
ciiicisms or disciplinary measures against the responsi- 
ble shal! be circulated. Any increase in consumers spend- 
ing must be based on the development of production. 
The rate of wage increase should not exceed that of the 
growth of industrial productivity. Growth in peasants’ 
income should come mainly from the development of 
production. We should exert especially strict control on 
group consumption, with emphasis on retrenching to 
minimum expenses for meetings, receptions, foreign 
affairs, and the purchase of luxurious consumer goods. 
Travel at public expense should be strictly forbidden. 
Financial revenues and expenditures and bank credit 
and loar:s should be executed in conformity with state 
plan in order to reduce financial deficit and control the 
amouni of credit and the volume of money circulation. 
Not only must we continue imp’ementing these policy 
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measures this year, we must further implement them in 
our economic work next year. These are the fundamenta 
measures for stabilizing commodity prices. 


Reporters: What is the government going to do to punish 
illegal elements who drive up commodity prices, make 
windfall profits, and infringe upon consumers’ interests? 


Spokesman: Since the 3rd Plenary Session of the | 1th 
Central Committee individual industry and commerce 
in cities and villages have developed rapidly, exerting a 
positive effect on developing production, invigorating 
the flow of commodities, prospering the market, and 
making things convenient for the masses. The state will 
continue to encourage legitimate individual industrial 
and commercial businesses and protect their legal rights 
and interests. However, some illegal elements of individ- 
ual industrial and commercial businesses colluded wit 
corrupt persons of state-run enterprises who sought 
personal benefit at the expense of public interests. They 
illegally purchased commodities in short supply and then 
speculatively sold them at higher prices. They behaved 
in a dishonest and unreasonable manner in the market, 
seeking windfall profits, and even ganging up to commit 
crimes. Their action has seriously undermined the basic 
stabilization of comn.odity prices, damaged consumers’ 
interesis, interfered with the smooth progress of reform 
and economic construction, and at the same time 
affected the legit: mate operation and reputation of the 
vast majority of individual inmustrial and commercial 
businesses, causing strong disconteni among the broad 
masses and the vast number of individual industrial and 
commercial businesses. Therefore, we must resolutely 
strike down such acts. “The Circular on Bringing Order 
to the Market and Strengtheniig Commodity Price Con- 
trol,” soon to be released by the State Council, stipulates 
a series of punitive measures. It not only provides for 
confiscating law-breakers’ entire illegal profits, but also 
stipulates heavy fines for offenders. In addition, it pro- 
vides for legal punishment against those who commit 
crimes punishable by law. Anyone who engages in illegal 
speculation will be dealt with according to law, regard- 
less of the status of the offending persons or units. 


Reporter: What sor’ >f measures is the government going 
to take to stop those who monopolize trades and con- 
tractual enterprises from raising prices without authori- 
zation? 


Spokesman: Taking advantage of their munopoly status, 
certain trades have raised prices without authorization 
or used all sorts of excuses to force users to accept 
unreasonable surcharges. Some enterprises have collu- 
ded among themselves to monopolize and raise prices 
jointly. Such miscmnduct must be firmly stopped, 
because it has corrupted social values, undermined price 
stability, and violated the basic requirements of the 
socialist commodity economy. The State Council has 
reiterated that no enterprises, enterprise groups, or 
guilds may change the prices of state-controlled com- 
modities without authorizatioh. The State Council has 
instructed all regions and departments to investigate all 
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types of price rises, firmly eliminate those that are 
illegimate, confisticate illegal income, and impose fines. 


An important way to deepen enterprise reform is to 
promote different forms of leasing and contractual oper- 
ations. After becoming contractors, many enterprises 
have aroused the workers’ enthusiasm in increasing 
production and conserving resources and have thus 
achieved noticeably better economic returns. However, 
after becoming leaseholders or contractors some enter- 
prises have been making illegimate profits through rais- 
ing prices, overtly or covertly, without authorization. In 
doing this they have not only infringed upon the interests 
of the state and consumers and destabilized the market, 
but also obstructed the reform of enterprises’ operating 
mechanisms. The State Council believes that various 
forms of contractual operations should be further 
improved. All contractual trades and leaseholding enter- 
prises must firmly adhere to the state’s price policy and 
obey the prices and guiding prices set by the state. This 
is a basic principle and an important requirement for all 
contractors. Any enterprise that violates the state’s price 
discipline shall be punished, and its leaders’ responsibil- 
ities investigated. 


Reporter: How did the relatively substantial increase of 
market prices during the first half of this year affect the 
workers’ actual livelihood? Is the government ready to 
take any action? 


Spokesman: An important guiding principle for eco- 
nomic work and price reform is to make sure that the 
growth of the masses’ that the people’s actual living 
standard will not only not drop, but also keep improving 
on the basis of production growth. During the period 
from the convocation of the 3d Plenary Session of the 
11th CPC Central Committee to 1986, the workers’ cost 
of living index rose by an average of 4.6 percent annu- 
ally. After being adjusted for price rises, the income of 
workers of state-owned enterprises actually increased by 
an average of 5.5 percent annually. That was one period 
since the lounding of the republic in which workers’ 
actual income increased quite substantially. Although 
commodity prices rose quite substantially during the 
first half of the year, workers’ actual income grew by an 
average of approximately 2 percent after being adjusted 
for price rises. Of course, this is a national average and a 
growth viewed from the whole situation. Since people’s 
wages, consumption patterns, and the number of depen- 
dents they have to support are different, the impact of 
commodity price rises on each family is also different. 
We must realize, however, that some workers’ actual 
standard of living did drop during the first half of the 
year. The government is watching this problem closely 
and is ready to address this problem properly with 
appropriate measures. 


Reporter: Why is it necessary to strengthen control and 
supervision of commodity prices, while we also say that 
we have to decontrol them during the process of price 
reform? 
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Spokesman: To keep pace with the development of 
socialist Commodity economy, we must gradually decon- 
trol commodity prices except for the few important 
commodities that have an important bearing on the 
national economy and the people’s livelihood, because 
this is conducive to developing production and enliven- 
ing commodity circulation. We all can see that the 
supply of popular goods has increased significantly and 
the market has become increasingly prosperous in recent 
years. After the supply“*demand relationship changes it 
is normal that the prices of some commodities have 
increased while others have dropped. However, we can- 
not ignore immense commodity price fluctuations: They 
have caused drastic increases of all commodity prices 
and so we must tighten control, supervision, and regula- 
tion to make sure that price changes are in line with 
economic development, as well as with the requirement 
that the people’s livelihood must be stabilized and 
improved. Decontrolling commodity prices is essential 
for expediting reform, and better control and supervi- 
sion are also essential for consolidating and improving 
price reform. Commodity prices are decontrolled in 
order to change the irrational price structure, activate 
the functions of the market mechanism, and promote 
production; and price control and supervision are 
strengthened in order to ensure the normal operation of 
the price mechanism, as well as the sound progress of 
price reform and the steady national economic develop- 
ment. Supplementing each other, control and decontrol 
have the same objective, namely, developing social pro- 
ductivity. Only by integrating them organically and 
appropriately can we properly give play to the role of this 
most important and most effective economic leverage in 
regulating production, circulation, and consumption. 


Reporter: What does the State Council want various 
localities, departments, and enterprises to do to stabilize 
commodity prices? 


Spokesman: The price issue must never be handled 
lightly because it has a direct bearing on the people's 
vital interests. Currently, all localities, departments, and 
enterprises must do everything they can to the best of 
their ability to stop the momentum of price rises. This is 
essential for stabilizing economic development. 


The State Council urges all localities, departments, and 
enterprises to continue to adhere to the correct guiding 
thought for economic work; genuinely direct their atten- 
tion to tapping their potential, lowering consumption 
and cost, and improving product quality and manage- 
ment; and increase revenues by achieving better eco- 
nomic efficiency. Only by doing this can there be a 
beneficial economic cycle and a longstanding, stable, 
sustained, and sound economic development. The mis- 
take of increasing revenues by undercutting state reve- 
nues and recklessly and covertly raising prices and the 
practice of “jumping onto the bandwagon of raising 
prices” must be firmly stopped, because they benefit 
only a small number of people but seriously hurt the 
interest of an overwhelming majority of people. 
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The State Council has instructed governments at all 
levels to intensify their leadership over commodity 
prices and unify the understanding of all the relevant 
departments so that they will work as a “resultant force,” 
take concerted steps, divide their responsibilities, and 
make every effort t maintain basically stabilized com- 
modity prices. Food departments must improve their 
food procurement operation, control the negotiated 
prices for food grain and oil-bearing crops in accordance 
with the principle of operating at low profits, and stabi- 
lize market prices by adjusting buying and selling. Busi- 
ness administrative departments must intensify market 
control and control of prices of country fair trade. 
Whenever necessary, they should work in coordination 
with local price departments to set a price ceiling for the 
major nonstaple foods sold at country fairs. Light indus- 
trial departments must actively increase output and 
supply of popular light industrial goods and intensify the 
guidance and control of producer prices of such popular 
industrial goods in short supply as brand-name bicycles 
and refrigerators. Textile industrial departments must 
increase the variety of textile goods. They and other 
relevant departments must see to it that regulations 
prescribed in the “Circular on Strictly Controlling the 
Prices of Cotton, Cotton Yarn, and Cotton Fabrics” are 
earnestly followed by the ente-prises concerned. Elec- 
tronics industrial departments must increase output of 
electronics goods the market needs, strengthen control 
over prices for domestically-produced color television 
sets, and strictly prohibit enterprises from making unau- 
thorized or covert price rises. Departments in ciiarge of 
producing agricultural production means musi make 
great efforts to increase output and rural supply of means 
of agricultural production and take firm. effective mea- 
sures to stop reckless price rises. Petrochemical, iron and 
steel, power, chemical, and other heavy industrial 
departments, as well as railway and communications 
departments, must responsibly and earnestly implement 
the State Council’s regulations for stopping reckless price 
rises for production means and communications and 
transport services. By taking active operating measures 
and adjusting supply and demand, commercial depart- 
ments must play the main role in stabilizing the prices of 
staple agricultural products and popular industrial goods 
in short supply, the production of which has been 
decontrolled. They should also take strict measures to 
ban price rises and a casual widening of the difference 
between buying and selling prices at various levels in the 
circulation sealm. Foreign trade and aquatic products 
departments and supply and marketing cooperatives 
must all be responsible for strictly controlling the prices 
of the goods they buy or sell and strictly prohibit price 
hikes and rush purchasing. Price departments at all 
levels must concentrate their efforts on checking prices 
and enlist the efforts of trade unions, consumers’ asso- 
ciations, and residential communities to superviese com- 
modity prices. Enterprises and individuals who have 
violated price regulations shall be strictly punished and 
selected cases shall be publicized. All industrial and 
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commercial enterprises must take the overall situation 
into consideration, voluntarily observe price discipline, 
and set commodity prices rationally and within the range 
prescribed by the state. 


In short, the maintenance of basically stabilized com- 
modity prices is a wish shared by everyone and a 
prerequisite for ensuring normal construction and 
reforms. We hope everybody will take an active part in 
controlling and supervising commodity prices. We are 
sure that, under the leadership of the party Central 
Committee and the State Council and with concerted 
efforts by everybody in our society, we can stop the 
momentum of excessive price rises. When we can do 
this, China’s economic situation in 1987 will be even 
better and our economic development and reform will 
make new headway next year. 


Urgency of Solving Price Issue Viewed 
HK250800 Hong Kong WEN WEI PO in Chinese 
25 Aug 87 p 3 


(“Special dispatch from Beijing” by correspondent Liu 
Jui-shao (0491 6904 4801): “The Beidaihe Meeting and 
the Price Issue”’} 


[Text] Beijing, 24 Aug — In a talk the other day, Yuan 
Mu, a spokesman for the State Council, noted the 
urgency of keeping prices under control and put forward 
ways to solve this issue. At the beginning of this year, 
prices were fairly stable for a time but they started to rise 
markedly again in April. By June, the price hikes were 
7.8 percent. The leading echelon holds that the issue 
should be solved immediately because, first, the people 
have reacted strongly and, if the prices are not kept 
under control, the market will get out of control: second, 
the price issue will directly or indirectly affect the 
stability of the political situation. 


The student unrest that occurred earlier this year did not 
touch on the price issue and so the stable overall situa- 
tion was preserved. However, at the Beidaihe high-level 
meeting held some time ago, the price hikes and the 
state’s financial difficulties became two prominent top- 
ics of conversation. Some held that they were caused by 
the failure to properly grasp the planned economy and 
some even held that they were the result of opening up 
the market and the economy. 


It has been disclosed by the relevant sources that the 
leaders of the State Council are also deeply aware of the 
importance, complexity, and difficulty of controlling 
prices, including how to solve the relationship between 
supply and demand, how to implement the price policy, 
and how to solve the problems of legislation and the 
emerging market forces. Earlier, when speaking with Lu 
Dong, Minister of the State Economic Commission, and 
Li Zongling, a cadre from the Beijing Municipal Struc- 
tural Reform Commission, about economic structure, 
Premier Zhao raised the questions of prices and “‘spec- 
ulators” and asked whether it was possible to control the 
prices of commodities in short supply. He also wondered 
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whether it was possible to experiment on price controls 
in Beijing and to work out some measures. At that time, 
the Beidaihe meeting was in session and market prices 
rose sO menacingly that working out a method for 
solution became a task that brooked no delay. 


The price hikes seem to be the inevitable outcome of the 
reform of the price structure. The crux of the matter lies 
in how to strengthen management, supervision, regula- 
tion, and control so that the actual living standards as a 
whole will not drop. It is necessary to relax controls on 
prices and to manage them. 


Therefore, in his talk the other day, Yuan Mu also 
followed this principle. It is necessary to adhere to the 
general principle laid down by the State Council earlier 
this year, to give top priority to “persisting in reform” 
and, while keeping prices under control, to continuously 
encourage self-employed industrial and commercial 
households to engage in legitimate business operations 
and protect their legitimate rights and interests. Today’s 
Jiigji Canxao also pointed out that relaxing controls, 
invigorating the economy, and strengthening manage- 
ment complement one another. 


It has been learned that, in an attempt to stabilize prices 
as quickly as possible, in addition to instructing Yuan 
Mu to issue five measures, which were released yester- 
day, the State Council will also promulgate a “Circular 
on Consolidating Market Order and Strengthening Price 
Management,” laying down a series of penalty measures, 
which include confiscating all the illegal income of the 
law breakers and imposing heavy fines on them. 


At the Beidaihe meeting, the Chinese leading echelon 
reportedly decided and reaffirmed that the keynote of 
reform and opening up at the | 3th Party Congress would 
remain unchanged, that the price reform and economic 
reform would still be continuously deepened in the 
future, that the contract system would be launched in an 
all-round way in large, medium, and small enterprises, 
and that the leasing system and the joint-stock system 
would gradually be popularized in medium and small 
enterprises (the joint-stock system will be implemented a 
little more slowly). A central leader was quoted as saying: 
“The government will institute a civil official system and 
the enterprises will institute the competitive-bidding 
system.”’ The government should be separated from the 
enterprises; the remuneration of enterpreneurs should be 
higher than that of administrative officials. This will be 
the direction of future development. 


Deng Pufang Says China Upholds Humanism 
HK250803 Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 1335 GMT 24 Aug 87 


[Text] Hong Kong, 24 Aug (ZHONGGUO TONGXUN 
SHE) — Deng Pufang, director-in-chief of the China 
Welfare Fund for the Handicapped, said here today: We 
have never forsaken humanism, according to a report 
from Tangshan. Reiterating that China must adhere to 
socialist humanism, Deng said: “There is no change in 
this standpoint of ours.” 
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Deng Pufang, the eldest son of Deng Xiaoping — one of 
China’s top leaders, made the above remarks when 
talking with some people concerned here. 


Deng Pufang reiterated: Socialist humanism is the ban- 
ner guiding the service for the handicapped in China. As 
a part of the ideological basis of China’s socialism, 
socialist humanism is a thorough and scientific thinking 
which is practicable and widely applicable. Only by 
holding high the banner of socialist humanism, will the 
service for the handicapped develop along the right 
track, he said. 


Deng told athletes participating in the second sports 
games for the handicapped here: “‘Sports for the handi- 
capped are also a vivid and lively form of the propa- 
ganda for socialist humanism.” 


Deng Pufang wrote here today an inscription for some 
primary school pupils which reads: “Learn to be consid- 
erate of and respect others while you are young.” 


The 43 year-old Deng Pufang arrived in Tangshan from 
Beidathe yesterday. 


Commentator on Rural Labor Changes 
HK250949 Beijing RENMIN RIBAO in Chinese 
23 Aug 87 p 2 


{Commentator’s article: “Create More Employment 
Opportunities for Peasants” 


[Text] That fact that the number of our rural laborers is 
excessive and that they are too concentrated on traditional 
crop cultivation is a basic national condition in our country. 
Without changing this situation, it will be impossible for the 
rural area to become rich. In recent years, various localities 
have succeeded in taking many approaches in order to shifi 
the rural labor force. Achievement has been made in this 
regard. The fact that Nanchong Prefecture actively pro- 
motes labor service export to invigorate rural economy is 
one of the examples. 


Generally speaking, we have not done enough to shift the 
rural labor force to the non-agricultural sector. In most 
places, the employment opportunities for peasants are not 
enough rather than too many. Some comrades wrongly 
think that it is perfectly justified for peasants to engage in 
agriculture therefore, they do not pay attention to opening 
up new employment opportunities for them. Some depart- 
ments only pay attention to their own interests, and do not 
care too much about, or fail to take active attitude toward 
the matter of major importance of shifting the rural labor 
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force. When peasants are trying to establish the secondary, 
Or tertiary industry, they do not allow them to do so. Such 
understanding and deeds are harmful to the healthy devel- 
opment of the rural economy. 


The rural area in our country has a large population, and 
is economically weak. We fail to take prompt steps to 
develop the economy. Our funds and resources are not 
sufficient. Economic development should be based on 
full use of labor force resources. We should pay great 
attention to labor accumulation. Encouraging peasants 
to leave their cultivated land and engage in the second- 
ary or tertiary industry is a long-term task of our rural 
work. Creating more employment opportunities for 
peasants means increasing the incomes of peasants and 
enhancing labor productivity of agriculture. Further- 
more, it also means Opening up more markets for urban 
industry, which will be beneficial to coordinated devel- 
opment of the urban and rural economy. In the final 
analysis, this is not a matter of the rural area alone. It is 
a matter which concerns the general situation of the 
development of national economy. 


It is not easy to transfer more of the surplus labor force 
out of the rural area. It is closely connected not only with 
the entire macroeconomic environment of the state, but 
also with resources and social conditions in various 
localities. It 1s obvious that acting with undue haste, or 
‘going all out and going fast” regardless of internal and 
external conditions will not do. Waiting passively, and 
attempting nothing and accomplishing 1s no good. In this 
regard, Nanchong Prefecture and other localities have 
provided us with many good experiences which can be 
used for reference. Of course, providing employment 
Opportunities is not limited to labor service export, or 
the establishment of town and township enterprises 
alone. Attention must be paid to the fields of transpor- 
tation, building construction, service trade, and so on. 
As far as the agricultural field is concerned, projects of 
development should be expanded to forest, animal hus- 
bandry and fishery. In addition, much can be achieved 
from the management of cultivated land, the exploita- 
tion of resources, and so on. 


In a word, we should proceed from reality, and promote 
development in various fields. We should no longer let a 
large amount of rural surplus labor force get stuck on 
farmland. The experience of Wenzhou and Fuyang in the 
southern part of Jiangsu Province and many localities 
has proved that areas which have done this work well can 
develop their economy more rapidly. Peasants in these 
areas can also get rich faster. 


FBIS-CHI-87-164 
25 Aug 87 


East Region 


Liang Buting Convenes Shandong Forum 
SK250813 Jinan DAZHONG RIBAO in Chinese 
9 Aug 87 pl 


[Text] On 3 August in Weihai, Liang Buting, secretary of 
the provincial party committee, convened a forum on 
reform which was attended by responsible comrades of 
the Yantai City party committee and government and 
relevant departments directly under the city and by 
responsible comrades of the Weihai City party commit- 
tee and government. The participants studied recent 
instructions on reform made by central leading com- 
rades and heard reports by the Yantai City party com- 
mittee and government. Comrade Liang Buting spoke, 
giving many important opinions on how the entire 
province should unswervingly popularize the enterprise 
contracted management responsibility system. He sug- 
gested that all localities should learn from the experience 
of Yantai City Printing House in adopting the public 
bidding and contract system and organize all relevant 
departments to actively participate in the coordinated 
efforts to invigorate large and medium-sized enterprises 
sO as to accelerate the economic structural reform. 


Shandong Bureaucratic Cases Dealt With 
SK250739 Jinan Shandong Provincial Service in 
Mandarin 2100 GMT 24 Aug 87 


[Excerpt] Discipline inspection commissions at all levels 
in the province have resolutely investigated and dealt 
with serious bureaucratic cases. According to incomplete 
Statistics, since the beginning of last year, a total of 357 
serious bureaucratic cases have been cracked and 263 
persons have been punished according to party disci- 
pline. Of these persons, 9 have been expelled from the 
party, 34 have been placed on probation within the 
party, and 18 have been discharged from their party 
duties. Of the party members who have been punished 
according to party discipline, |4 are cadres at the county 
or department level, 34 at the section level. [passage 
omitted] 


Central-South Region 


Hubei Relaxes Control Over Scientists 
HK250615 Wuhan Hubei Provincial Service in 
Mandarin 900 GMT 24 Aug 87 


[Excerpts] On the condition that priority must be given 
to guaranteeing sufficient qualified people to the state 
key construction and scientific research projects, from 
now on scientific and technological workers are allowed 
to leave scientific research institutes, universities and 
colleges, government offices, and enterprises and insti- 
tutions, to go to cities, towns, and the countryside, to 
contract and hire medium-sized and small enterprises 
and town-run enterprises and to engage in technological 
development, technological services and technological 
and trading enterprises under various forms of owner- 
ship. To leave their work units, they may ask to be 
transferred, tender their resignations, or reserve their 
posts without pay. 
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This was stated in a recent circular by the the provincial 
government on further relaxing control over scientific 
and technological workers. 


The circular pointed out that in individually or collec- 
tively contracting enterprises, scientific and technologi- 
cal workers must share risks and profits together, and 
those who contract enterprises in the old liberated areas, 
minority areas, and remote and mountain areas will 
receive preferential treatment. [passages omitted] 


The circular also pointed out that on the premise of 
doing their own jobs well and not harming the economic 
and technological interests of their work units, scientific 
and technological workers are allowed to engage in 
technological development, technological transfer and 
technological services as spare-time jobs. The income 
from these activities all belongs to them after they pay 
personal income tax. 


The provincial government circular noted that there 1s 
no limitation to the legal incomes of scientific and 
technological workers who contract, hire and run collec- 
tive enterprises and open up technological services and 
other types of enterprises with various forms of owner- 
ship. They are also allowed to become shareholders by 
means of their skills and draw dividends according to 
their shares. Industrial, commercial and management 
departments should help issue business licenses to scien- 
tific and technological workers who contract, hire and 
run medium-sized and small enterprises, town-run enter- 
prises and scientific research institutes with various 
forms of ownership, in cities and towns as weli as in the 
countryside. The departments concerned should encour- 
age and support those who can satisfy the needs of 
society and achieve better economic results in risk 
investment, loans, raising share capital, taxes, material 
supplies, and communications and transportation. 


Hunan’s Mao Zhiyong on Student’s Work 
HK250217 Changsha Hunan Provincial Service in 
Mandarin 0000 GMT 25 Aug 87 


[Excerpts] Hunan Provincial CPC Committec Secretary 
Mao Zhiyong stressed on 22 August at the provincial 
conference on ideological and political work in tertiary 
education institutes that it 1s essential to step up ideo- 
logical and political work in these institutes so as to 
cultivate large numbers of qualified personnel for the 
four modernizations drive. The provincial party com- 
mittee has decided to regard ideological and political 
work in institutes of tertiary education as the focal point 
in all ideological and political work. 


Mao Zhiyong pointed out that tertiary education insti- 
tutes must do still better in implementing the principle 
that education should serve economic construction and 
turn out more, better, and qualified personnel. Hence, it 
is extremely important to adhere to the socialist orien- 
tation of running education and to the goals of training 
in these institutes and to tangibly step up ideological and 
political work for the students. [passage omitted] 
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Comrade Mao Zhiyong also stressed that the whole party 
and the whole of society bear responsibility in promoting 
ideoliogical and political work in the tertiary education 
institutes. However, these institutes and the leading 
organs in charge of them bear the primary leadership 
responsibility. The provincial party committee must 
greatly step up work in this respect from now on aid 
Strive to create conditions to help the institutes resolve 
various difficulties. The prefectural and city party com- 
mittees must also do this. As far as the tertiary education 
institutes themselves are concerned, strengthening and 
improving ideological and political work mainly 
depends on the leadership of the schools and faculties, 
and the key lies in improving the ideological and politi- 
cal qualities of the leaders at these two levels. 


Mao Zhiyong demanded that all leading cadres in the 
institutes work hard at studying Marxism-Leninism- 
Mao Zedong Thought and Comrade Deng Xiaoping’s 
theory on building socialism with Chinese characteris- 
tics, to deepen their understanding of the party’s line, 
principles, and policies. They should regularly find out 
and study the impact on the students of various ideolog- 
ical trends at home and abroad, and enhance their ability 
to distinguish and judge erroneous trends of thought. 
They should improve their skills in various respects in 
doing a good job in ideological and political work. 


The conference concluded yesterday after 4 days in 
session. The meeting studied the CPC Central Commit- 
tee’s decision On improving and strengthening ideologi- 
cal and political work in tertiary education institutes and 
discussed the views of the provincial party committee 
and government on this issue. [passage omitted] 


In a concluding speech, Vice Governor Wang Xiangtian 
said that a very important point at present is that the 
schools must find out about society. All the cardinal 
links in the orientation for running the schools, school 
management, and so on are linked to finding out about 
society. If we lack understanding of society, it will be 
very difficult to ensure that education in the schools can 
serve socialist modernization. The leading comrades of 
the tertiary education institutes must assign some time 
each year to doing social investigations. With a clear idea 
of society, they will have an explicit orientation for 
running the institutes. 


Southwest Region 


Yunnan Secretary Outlines Reform Tasks 
HK250343 Kunming Yunnan Provincial Service in 
Mandarin 1000 GMT 24 Aug 87 


[Excerpts] A Yunnan Provincial CPC Committee work 
conference concluded in Kunming yesterday. Provincial 
party committee Secretary Pu Chaozhu outlined 
arrangements for current work in the province. He 
pointed out that from now on it is necessary to launch 
the whole party to do a good job in three items of work: 


1. Step up ideological and political work, seriously 
organize the study of the two books, and unfold theoret- 
ical discussions on the initial stage of socialism. 
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2. Speed up the pace of reform, do a good job in 
industrial and agricultural production, and make proper 
arrangements for the markets. 


3. Preserve and develop the political situation of stability 
and unity, eliminate factors for instability in society, and 
solve certain social contradictions in the budding stage, 
as practical action to greet the | 3th Party Congress. 


On the question of stepping up study, Pu Chaozhu said 
that it is first necessary to seriously organize theoretical 
circles and cadres at and above county-level to launch 
theoretical discussion on the initial stage of socialism in 
connection with studying the two books and the relevant 
central documents. The aim of this is to adhere to the 
ideological line of seeking truth from facts and basing all 
efforts on reality, to further deepen understanding of our 
national, provincial, and county conditions, and 
enhance awareness of carrying out the party line. 


On speeding up the pace of reform, doing a good job in 
industrial and agricultural production, and making 
proper arrangements for the markets, Pu Chaozhu ana- 
lyzed the situation in production and financial revenue 
in the first half of the year, and pointed out that the 
province’s economic situation is very good. At the same 
time, he put forward demands on currently deepening 
the reforms and stimulating the formation of ties. [pas- 
sage Omitted] 


He said: In urban reforms, it is first necessary to grasp 
reforms of the operational mechanism, separate owner- 
ship from operational powers, promote contracting, and 
enliven the enterprises. In developing the rural commod- 
ity economy, it is necessary to develop lateral economic 
ties. [passage omitted] 


We must follow the path of making production special- 
ized and serving society. The core of this is to resolve the 
problem of reforms of the circulation setup. By means of 
the tether of circulation, we should link up production, 
processing, and sales, and gradually form circulation 
combines that focus on making commodity production 
serve society. 


The exploitation and use of resources should be closely 
linked with the development of local nationality econo- 
my. All areas setting up enterprises must adhere to this 


point. 


Pu Chaozhu said that the basic guiding idea and the way 
out in making proper arrangements for the markets and 
stabilizing prices is, first, to grasp production; second, to 
enliven circulation; and third, to improve market man- 
agement. 


The three links policy in grain production must be made 
good this year. Structural reform in the districts and 
townships must be based on the province’s realities. 


Comrade Pu Chaozhu also stressed that in correctly 
handling certain complex social contradictions, it is first 
necessary to step up education for the cadres in the 
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party’s fine traditions and work style and reeducation for 
them in the party’s nationality policies. They must insist 
on seeking truth from facts and establish the concept of 
the masses. Second, the party committees must 
strengthen leadership over ideological and political work 
and periodically analyze the local ideological and polit- 
ical situation and the factors for instability. They must 
form a system for this and promptly solve problems they 
discover, resolving the contradictions in the budding 
Stage. Third, it is necessary to strengthen the party 
committees’ ability to handle various complex social 
contradictions, and improve their leadership technique. 


During the meeting, He Zhiqiang, deputy secretary of 
the provincial party committee and governor, and Liu 
Shusheng, deputy secretary, spoke respectively on speed- 
ing up economic structural reform and doing a good job 
in current economic work and on resolving various 
social contradictions and preserving and developing the 
excellent situation of stability and unity to greet the | 3th 
Party Congress. 


Northeast Region 


Gao Di Speaks at Jilin CYL Congress 
SK230238 Changchun Jilin Provincial Service in 
Mandarin 0930 GMT 20 Aug 87 


{Report on the 20 August opening of the 10th Jilin 
Provincial CYL Congress] 


[Excerpts] The auditorium of the Party School under the 
Jilin Provincial CPC Committee was filled with a festive 
atmosphere today, because the 10th Jilin Provincial 
CYL Congress ceremoniously opened here this morning. 


Present at the opening ceremony were leaders of the 
provincial party committee, the provincial Advisory 
Commission, the provincial People’s Congress, the pro- 
vincial government, the provincial CPPCC Committee, 
the provincial Discipline Inspection Commission, and 
the provincial military district, including Gao Di, Wang 
Daren, Zhao Xiu, Li Yaquan, Du Qinglin, Xiao Chun, 
Liu Cikai, hui Liangyu, Zhang Dexin, He Yunqing, Geng 
Yuelun, Li Deming, and (Liu Chuan). Also attending 
was Song Jiehan, member of the Central Advisory Com- 
mission. Li Diping, Yu Lin, Yu Ke, Zhang Kaijing, Mu 
Lin, Song Renyuan, and Che Mingiao were among the 
retired veteran cadres present at the ceremony. Also 
attending were veteran cadres of the provincial CYL 
Committee, including (Liang Gufeng), (Wang Ru), and 
Dut Changling; as well as responsible persons of depart- 
ments concerned. 


In the center of the rostrum was a huge CYL emblem; 
and the 10 red flags on both sides of the rostrum looked 
particularly brilliant when set off by green cypress 
branches. A total of 621 outstanding CYL members 
participated in the opening ceremony on behalf of the 
1.38 million CYL Committee, delivered an opening 
speech at the ceremony. [passage omitted] 


Gao Di, secretary of the provincial party committee, 
made a speech entitled “The Youths Should Be a Pioneer 
of Reform.” [passage omitted] 
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Congress Ends 23 Aug 
SK250353 Changchun Jilin Provincial Service in 
Mandarin 0930 GMT 23 Aug 87 


[Text] After a 4-day session, the 10th Jilin Provincial 
CYL Congress concluded in Changchun City on the 
morning of 23 August. 


Attending the closing ceremony of the congress were 
responsible comrades of the provincial party committee, 
the provincial Advisory Commission, the provincial 
People’s Congress, and the provincial People’s Govern- 
ment, including He Zhukang, Wang Zhongyu, X1a0 
Chun, Huo Mingguang, Du Qinglin, and Gu Changchun: 
and Mu Luin, retired veteran cadre. 


At the congress, the delegates, taking the party’s line set 
forth since the 3d Plenary Session of the | 1th CPC Central 
Committee as a guideline, earnestly looked back on and 
summed up the CYL work done by the province over the 
past few years and put forward the following CYL tasks for 
the next 5 years: Efforts should be made to enhance confi- 
dence in work, to devote efforts to conducting reforms, and 
to train youths to become experts in carrying Out the grand 
cause of making Jilin prosperous. 


During the congress the delegates earnestly heard and dis- 
cussed the speech made by Gao Di, secretary of the provin- 
cial party committee, and discussed ani! approved the work 
report made by Comrade (Wang Ruli) on behalf of the 
Ninth Jilin Provincial CYL Committee. They also elected 
the 10th Jilin Provincial CYL Committee and the provin- 
cial CYL delegates to the 12th National CYL Congress; 
commended 10 units as pace-setters, including the Chang- 
chun Motor Vehicle Plant, and [passage indistinct], and 10 
individuals ash pace-setters, including (Sun Lide), family 
head of the specialized household in Fuxing town of Wangq- 
ing County; and commended 42 units as shock teams, 
including the machinery workshop of the Changchun Coach 
Car Plant, and 438 individuals as shock workers, including 
(Sun Wei), secretary of the party committee under the 
Changchun Communal Bureau. 


At the closing ceremony of the congress, He Zhukang, 
deputy secretary of the provincial party committee and 
acting governor of the province, delivered a speech in 
which he urged the youths of various nationalities to 
enhance their study, to live up to the expectation of the 
party and the people, to take up the glo 10us responsibil- 
ity umposed by history on the younger generation, and to 
actively plunge into the drive to conduct reforms to 
continuously score new achievements and make still 
greater contributions to the great cause of making Jilin 
Province prosperous. 


Shuren at Liaoning Reform Forum 
SK220704 Shenyang Liaoning Provincial Service in 
Mandarin 2100 GMT 21 Aug 87 


[Text] The provincial forum on strengthening public 
opinion and publicity on reform was held in Benxi 
Cityon 2! August. Quan Shuren, secretary of the provin- 
cial party committee; Shen Xianhui. member of the 
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Standing Committee of the provincial party committee 
and director of the Propaganda Department; and 'eading 
comrades from various cities and departments 1.1 charge 
of propaganda work in the province, totalling some 60 
persons, attended the forum. 


During the forum, eight leaders from Benxi, Shenyang, 
Dalian, Fuxin, Chaoyang, and Jinzhou City party commit- 
tees and the Dalian Port Administrative Bureau, and 
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the Shenyang City Metallurgical Bureau gave speeches in 
turn. 


They separately introduced their efforts to publicize 
reform in line with the actual situations in their own 
localities and units and to strengthen public opinion and 
publicity on reform under the new situation of deepening 
reform in an effort to continuously and deeply conduct 
publicity on reform in the province. 


This forum will end on 23 August. 
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Hong Kong 


Basic Law Drafting Committee Meets 
OW220748 Beijing XINHUA in English 0727 GMT 
22 Aug 87 


[Text] Beijing, August 22 (XINHUA) — The fifth ses- 
sion of the Drafting C. mmittee for the Basic Law of the 
Hong Kong Special Administrative Region opened here 
this morning. 


Committee Chairman Ji Pengfei announced that the 
agenda for the session includes discussions on the pre- 
amble, general rules and articles in chapters two, three, 
seven and nine; and on draft articles concerning econom- 
ics, education, science and technology, culture, sports 
and religion, as well as the political system. 


Ji, also state councillor and director of the Hong Kong 
and Macao Affairs Office of the State Council, noted that 
over the past four months following the fourth session, 
the drafting committee has received reports and materi- 
als from the dr. fting committee’s Advisory Committee 
in Hong Kong, which are very useful to the drafting 
committee’s work. 


Today’s meeting also heard reports on the five work 
groups under the drafting committee which are in charge 
of drafting articles concerning the relationship between 
the central authorities and Hong Kong, the political 
system, economics and Hong Kong residents’ basic 
rights and obligations, as well as cultural matters. 


The drafting committee members began panel discus- 
sions on the draft articles in the afternoon. The session 
will continue for five days. 


Discussions Begin 
OW241240 Beijing XINHUA in English 1215 GMT 
24 Aug 87 


[Text] Beijing, August 24 (XINHUA) — Members of the 
committee for drafting the Basic Law of the Hong Kong 
Special Administrative Region, attending the commit- 
tee’s ongoing fifth session in the Chinese capital, today 
began to discuss issues concerning the future political 
structure of Hong Kong. 


Speaking to the press after today’s discussion, Louis Cha 
Leung Yung, president of the Hong Kong newspaper, 
Ming Pao, said that committee members discussed the 
appointment, establishment and powers of the adminis- 
trator, administrative organ and legislative organ of the 
Hong Kong Special Administrative Region. 


According to Cha, many people on the committee main- 
tain that with the agreement of two-thirds or even one 
half of the members of the legislative body, a motion can 
be passed to impeach an administrator for serious law 
violation or malfeasance, subject to central government 
decision. 


The committee members, Cha said, prefer to let mem- 
bers of the legisative organ choose their president from 
among themselves through election instead of making 
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the administrator president of the legislative body, add- 
ing that in this way, the functions of administration and 
legislature can be separated to avoid overconcentration 
of power. 


Members of the committee also discussed economic 
issues at their meeting yesterday, including the guiding 
principles for financial budgeting and taxation. The 
prevailing view holds that the Hong Kong Special 
Administrative Region should maintain a basically bal- 
anced budget and practice low taxation. 


Yong Longgui, a noted economist in Bejing, said that 
balanced budgeting and low taxation are essential to 
Hong Kong’s prosperity and stability. Practicing finance 
with a large deficit, as in the case of the United States, is 
no good for the Hong Kong economy while low taxation 
can help draw outside capital and expand economic 
contacts. 


The drafting committee is scheduled to continue its 
panel discussion on the political structure of the region 
tomorrow. The date and venue for the sixth session of 
the drafting committee will also be decided tomorrow 
morning. 


Elections Favored 
HK250543 Hong Kong SOUTH CHINA MORNING 
POST in English 25 Aug 87 pp 1, 2 


[By Stanley Leung in Beijing] 


[Text] The president of the future Hong Kong legislature 
should be chosen by legislators in order to achieve a real 
separation of powers from the executive authorities. 


This was a key recommendation by one of the three 
discussion groups at the current full session of the Basic 
Law Drafting Committee, which ends tomorrow. 


Mr Louis Cha, convenor of the group comprising main- 
land and local drafters, said his group agreed that the 
presidency should be an eiected office, not one filled by 
a government official. 


Some mainland drafters spoke in support of the selection 
of a president through election among legislators. 


The recommendation was made even though the item 
was listed under “not to resolve” in the proposal on 
political structure tabled for discussion. 


It was rare in the world for the presidency of a legislature 
to be occupied by a government official, Mr Cha said. 
The chairman of China’s National People’s Congress, a 
body similar to a parliament, was also chosen by dele- 


gates. 


Drafters also found a need to separate the functions of 
the executive authorities and legislature. 


“If the chief executive holds the presidency of the 
legislature, it may be difficult for it to impeach him,” Mr 
Cha said. 
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The group also sought to make the procedure for 
impeaching the chief executive easier than was pro- 
posed. 


According to the original proposal endorsed by a sub- 
group meeting earlier this month, the legislature could, 
with a three-quarters majority, pass a resolution to 
impeach a chief executive found to have broken the law, 
provided that the impeachment motion was proposed by 
one-third of legislators. 


The resolution could then be passed on to the Central 
Government for a decision on dismissal. 


The group suggested yesterday that the resolution should 
be passed by two-thirds instead of three-quarters of 
legislators. 


Mr Cha was glad that mainland drafters had become 
more open-minded in the discussions. A mainland 
drafter had even suggested that the requirement should 
be half of the legislators. Most drafters, however, felt 
two-thirds would be more appropriate. 


The three-quarters proposal was raised by a deputy 
secretary-general, Mr Mao Junnian, at the Guangzhou 
sub-group meeting and was adopted as a sub-group 
proposal after a vote. 


Ban on Publishing Book Extracts Lifted 
HK241048 Hong Kong AFP in English 1019 GMT 
24 Aug 87 


[Text] Hong Kong, Aug 24 (AFP) — The Hong Kong 
high court Monday decided to lift on Wednesday a ban 
on publication of extracts of the controversial book 
““Spycatcher” by local newspaper the South China Sun- 
day Morning Post. 


The British government has until Wednesday to lodge an 
appeal, the court ruled. 
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The ruling came after an interim injunction was slapped 
on the newspaper on August |, restraining it from 
publishing extracts of the book written by former British 
intelligence officer Peter Wright. 


The Post challenged the ban in court un Thursday. After 
two days of deliberations by both sides Thursday and 
Friday, the ruling came in favour of the newspaper 
Monday. 


The first part of the extracts was published in the Sunday 
Morning Post on July 26. 


Judge Nicholas Barnett, in giving his ruling, said Mon- 
day that he had carefully studied arguments from both 
sides and the balance of evidence tipped in favour of the 


newspaper. 


Mr. Barnett said the book had probably been read by the 
Soviet intelligence network of “the KGB and other 
intelligence organisations” and its contents were no 
longer secrets. 


Hard-back copies of the book have been available in a 
few book shops here since earlier this month at 169 Hong 
Kong (21.6 U.S.) dollars each. 


Counsel Anthony Lester, who appeared on behalf of the 
Sunday Morning Post, had argued that the ban would set 
‘“‘a menacing precedent for restrictions upon freedom of 
expression by the future of government and future 
court” [as received] in Hong Kong, which is to revert to 
Chinese sovereignty in 1997. 


Robert Ribeiro, who appeared for British Attorney Gen- 
eral Sir Patrick Mayhew, had earlier accused Mr. Lester 
of “fanning the flames of apprehension” in Hong Kong. 


END OF 
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